‘ow’ 


Sl 


Approved Pengélease ves sa Tit : CIA-RDP@2.Q0283R0002002 


Pee ee 
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SURECT t Aone Report, PYSO, of the EIC Subcommittee on Taternational 
Tvade and Pinaneo 


HEFERENCE 3 BEC-D-165, 22 dune 1956 


A. fetivities of the Subcommittee During the Fiscal Yoor 
4 Review of the Intellicense Product 


The Subcommittee did nos engoge in the review of intelli- 
gence producte in the internationel trede field during the year. 


#. Research %& Colvection Deficiencies 


The Subcommittee mz early in the Fiaenl Year and identified 
four major research defietenciern then existing in the Tieli. They were: 


fe  Tntra-Bioc Balance of Payments 
bh. Fineneieal Resourees of the Bloe 
@. Price Movements in East-West Prade 
a. Sino-Soviet Eeacammle Relationa 


With the exception of "e" above, @ considereble amount 
oF reseerch hos been completed on these dePieiencies y Weiniy io OTR and oRR. 
fous, although mach remains to be done in these ereag, some of these 
celiciencies are leas eritiead than foxrmarly. In addition, certain other 
sepects of Bloc trade ani fimance are becaning increasingly important and 
are beginning to receive the attention of the intelligence commmity. Thas, 
the Subcommittee plans to meet in the near future to update thie dist. 


fhe Subcommittee hea not dram up a list of exiticall 
collection deficiencies. Tt is planned, however, to do this in conjunction 
with the revision of the research deficiencies List. 


3. Review of Substantive Papors 


Although the Subcormitice reviewed no substantive papers 
during the year, it @id diecuss criteria for doing so. It was decided to 
jeave to the producing aguney the decision as to which of ite research papers 
were Important enough to be revicwed by the Subcommittec. However, if 
another agency disagrees with the research findings of a paper for which a 
weview has not been requested, the disagreement is to be brought to the 
sotention of the Subcom ttea. 
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4. . Review of Proposale for External Research 


No proposals for external, research were submitted to the 
Subcommittee for review. 


5. - Maintenance of Agreed Basic Statletica 


The Subcommittee tentatively agreed as to whet trade 
statistics should be maintained on an agreed besis. The decisions were os 
Pollova: 


a. East-West Trade 


Tt was agreed that noxml. recorded Kast-Weat trade data 
eould be excluded. All agencies receive such data from 9 single source 
(Mepartment of Commerce) and the basic data would not therefore vary from 
agency to agency. Hovever, the adjustments mide to such dete (C.I.F., F.0-B., 
ete.) do need to be agreed upon and this will be done in the neor future. 

Te was decided that estimntes of clandestine trade (annual by valuc) and the 
international movemmnt of Bloc fold would be maintained on ean agrecd basis. 


bo. Intra-Blec Trade 
ks vas tentatively decided that the mintenance of 
statistics on Intra-Bloc trade would be limited to the annual trade (by 
Meat of each Bloe country wlth the USSR, the European Satellites (as a 
whole), and Commniet Chinn. It was also agreed that the coumodity composi- 
tion of trade vould. be adequntcly represented by maintaining catimates of 
4 ov & major commodity groups moving in Intiva-Bloc trade. 


The EXG has requested no projects during the year and no 
Subcommitites proposile were made. 
7-.. Xntelligence Research Techniques 


The only discussion of techniques and methodology which 
occurred vas in connection with the adjustments to be madc in East-West 
trade data. This will be continued in conjunction with the discussions on 
the mitintenanee of agreed basic statistica. 


&. Special Coordination Functions 


No speelal coordination was undertaken during the year. 
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9. Evaluation of the Role of the Subcommittee 


Fhe Subcommittee has not realized its potential as a medium 
for inter-agency review and coordination. As vas stated in last year's 
report, the major problem ie that the Subcommittee is not assigned any 

important coordination functions such as those connected with the 
NIB's, BIC-RIE series, and Bloc economic penetration activities. What 
veneins for the Subcommittee to do is of go little overall importance that 
the merbers have not in the past felt that the Subcommittee played any 
significant vole in inter-agency activities. Unless the Subcommttee can 
become the inter-agency coordinating exoup for mtters pertaining to Bloc 
intezzationel trade and finance, ite role will not be great enough to 
commend the enthusiasm necessary to make its program successful. 


B. Wiskies Program of the Subcommittee 


The Subcommittee plans to meet in the near future to bring 
up to dete its research deficiencies list and to drew up a collection deficiencies 
list. I% plans to implement the decisions and proposals for the maintenance 
oF agreed bagie stetiabics. It is also planned to initiate discussions on 
broadening the Subcommittee's role in inter-agency coordination activities 
in the field of ite responsibility. 
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Frequency of Meetings: 1, meetings in FY 1955 
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RNATIONAL TRADE AND FINANCE 


tances 


Yes « in the 


past SC has 

prepared reports 
of considerable 
interest to MDAC 


on 2 papers 
Valuable? Continue? 
Some = for Yes 
background . 
Fairly = has Not urgent 
been means of 
- producing 2 
valuable studies : 
Marginal to us Yes, assuming 
as Commerce role its functions 
has been primar= could be clari- 
iy to provide fied and that, 
data rather than as a subcommittee 
to obtain assise there is a job 


for it to do in 
the field beyond 
that now being 
carried on by 
its members as 
individuels 


Yes 


plus conferences of working groups 


Future Work? = _Faults?_ 
Stand-by basis None 
only 


lack of continuity 
and lack of welle 
some plan for .defined objectives > 
meeting then; Should be more 
attempt to develop than a clearing 


Search out real 
gaps = formulate 


agreed methodology house for projects of 


for adjustments to individual members 
basic trade statistics 

for use by all Gov. 

agencies working on 

Bloe trade; more 

effectively keep 

subcommittee ine 

formed of work done 

by members 


At least two pro=- Have attended only 
jects in field of one meeting so 
E/W trade, both cannot answer 
rather large, are 

presently contem= 

plated, which 

interest MDAC 


very mich 
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Valuable? 
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Major contribue 
_tion has been 


Continues? 
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Yes 


| SRe3 and Rell. 


', These. indicate 
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ae ‘Urgent a and which |” 
. are beyond the 


resources of a. 
Bingle agency. 


eas oe the present SC. 
ee would have diffie 


“". completed on a 


ONT 


ORR 


.: sulted. an better 


i. formation among 


short: deadline 


- = and such studies 


‘Digaolve or — 


_ combine .~ 

Yea.” ORR parti= Yes, Has 
cipation in SC potential for | 
activities ree future active 


ity of considerable 


_..; agenedes, improve= 
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materially aided 
Carrying out of 
ORR and IAC 
THRESH ADL te, 


a? o 


oo mS we ee co ae 


Future Work? 


Maintain 
basic statistics; 
maintenance and 


_. Faults? 


Participation of 
many members not 
adequate < pare 


- extension of ticularly, work of 
balance of pays SC has been go 
ments study; ' on without erties 
price index for participation of 
deflation of E/i military representae 
trade values;  - tiveso 
continuation 
 interdepartmental. 
murveys of rew. 
search. Working 
groups for particue 
lax studies, 


Committee has very little to de 
end there appears to be no 
coordination or interagency 
problems which require SC. action. 


Should review Hes not in past 
and coordinate been assigned any 
contributions to really dapdctane 


any NIE'g cone 
cerned with trade 
and finance of 
Sino-Soviet Bloc. 
Participate in formuo 
lation and review of 
Rl series in same 
Manner as SC on Trang 
portatione Review 
Single agency research 
projects, Keep data in 
Rell current, with 
amual revision, 


coordina tion tasks, 
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‘wi MEMBERS 
Svalua ton Valuable? Continue? Future Work? Faults? 
08D little value to ona offices, but Statistics of SC performed work 
EW trade office feols SC could trade and Soviet competently. Meet= 
perform valuable function for world balance of ings efficiently 
theme payments, ‘Trends run, but only a 


and changes in minority of those 
direction of Bloc | present, who are 
trade and invest~ Specialists in the 
ment may be indie field, have much to 
cators of political offer. 

and economle pressures 

and deliberate decisions, 

which in the interest of 

freesvorld security, require 

counter actions. , 


Subcommittee ts Evaluation of Itself (Fron Annual Report); 


Seo 


dl 


"the work of the Subcommittee to date has primarily centered around two major 
research problems, LeGQe, Soviet Bloc Balance of Payments with the Free World, and 
Soviet Bloe Trading Ins td tutions and Arrangements. As wag pointed out in Aol, 
both these projects were important to the intelligence community and were ideally 
within the purview of the Subcommittee, 


"The future role of the subcommittes Should be to be the inter-agency coordinating 
body, including review and research when possible, on basic intelligence problems 
regarding trade and finance of the Sino-Soviet Bloc. More precisely, the 
subcommittee igs engaged in planning and setting up of procedures for accomplishing 


1. Revision of EICeRel1 
2e Maintaining agreed statistics 
rf Reviewing single agency papers 


5e Standardizing methods of handling and adjusting trade data," 


retarlatty Evaluation of SC Activities: 


Senaseenrte S Evaluation of S° Activities: 


this group has been handicapped by the loss a year ago of a particularly active 
and able representative of Federal Reservee ‘They have also had a number of 
security clearance problens with other key members, and the chairman was 
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coordinated analysis.e ‘There have been a number of Suggestions that this group would 


like to be asked to undertake ‘more "sexy" studies for the FIC « perhaps in connection 
with R1-S5, next spring. 


Recomended EIC Actions 
AAR a TE RTE TRSE SOREN, : 


1. =) request the SC to explore the possibilities of drafting an agreed US working 
paper on "Communist Chinats International Trade, 1950 through 1955" = to inelude a 


in the EICeR] series in light of recent Camunist announcements ») 


2e 1o authorize the SC to explore the possibilities of revising EICeRell to 
include an estimted balame of payments for 195), 


3e T request the Chairman, EIC to consult with ONE as to the desirability of 
utilizing this subcommittee to review and coordinate the foreign trade sections 
of contributions to the NIE's on the USSR, Europaan Satellites, and China 

‘ee’ scheduled for FY 19566 
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REXCAAMDUM FOR: 21C Secretariat 


SURECT i Suevey of the Activities of the BIC dubcenndttes 
on Intermtions] Trace and Pinence, 


« Sopptiont soe the vork of your su camultton teen velustie? ehat 
your participation In subcomittee setivities cex- 
tritated te: («) thie agency; (b) the irtellizence 
conmunity, and {e) the Suite! States? 


Spaert 


The werk of the aubcounittes te dete hac prieerily centere< «round 
tue mujer resecret preblerz, t.¢., deviet flee felence ef Payments 
with the Pres terid, aed Seviet Hiec Treding Institutions end irrenge- 
seuke, Seth of these prejects were ideslly vithis the purview of the 
Subcemedties, 41 theugh impertoet projects, ne one aveney hed the 

posearch facilities er tine fer euch major widertskingss alee bececee 
the mae ware basic te peliey formulation ty sxtien olor, it 
wee impertemt thet they heve inter-ageecy coordinetion, pertici- 
patios is the activities ef the Subcommittes haz resulted tn « better 
Gee aiae taatiamatee, ae ota on teppevernst ta intre- 
agency relationships, one estabidalwest of better ravearch 
standards, 3 ef which have materially sided the carryiag aut of Ss 
ana Jat roupensibilitios. 


2. SaemdSeet Should the Subce: 
Anmenr: 

: Although the rele af the Subcemnittes hes net been extensive in 

rereareh aad seerdinatien preb' ace sther then these sentiene’, it ces 


fulfill e seeied function im inter-a-ency aetivities. As nete! below 
it bax the petentiel fer future ectivity ef cecsicsrable value. 


wities be continued! ? 


3S. Suesiden: If the Subcemeittce is continued, «bei shevld it de in 
the future? 


onan: 


‘the future rele af the Schoemittes ahenid be te be tbe inter- 
cy owerdinetiug bedy, lneluding review ead rec-arch vhen pessible, 
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ie intelligence preblers regerding trace end finance ef the. 
Sine-Seviet Glee, Hare precisely, it shenid review and coerdinete 
the eevere] departuesteal contritutiens te any Satiens)] latelligence 
Hetieates cancarned with tre ¢ and finence ef the Sine feviet Flee. 
Tt shecid pertieirate im the fermaletion xd review ef the FIC-RI 

» du the same waaner ac the BIC Subccmdttes on transpertetion 

hae fa the pect, The ve-y title of the Lxtect exercgse FIC-R1-54, 
“Cememnint 9 Iaperts and Experts 1954-Trade and Transport 
Lavelved,* indicates the advisability ef thie anggestion. Porther- 
neew the Subcemittce sheuld review a1] inpertant lnter-agency or 
single ageney reeeareh prejecte cenling vith interastienal trace 
aud finance. Fiselly, so a cestiauing project the Subcennittes 
akhauld eer thet. the deta in PIC.23-23, iet Elee ialence of Pay- 
ments with the Free World, sre kept feirly current, with om annus) 
revisieou. 


&. iegtigns eos the Subcenmittes heve suy aa jor faults? Wheat 
are your suggectiens fer inpreverents? 


baocext 


The eajer fault of the ducensittes i¢ thet it bes aot in the 
Nees aesignad any of the resliy ispertent coordination tecks 

(KEE, ElCeM, ste.). As « consequence, its sexbers bave net felt 
that the Subcessiites played an important part in inter-igescy 
activities. It ia essential to the future of the Subcermittes thet 
tt hewe « substantial rele in coch importent projects, Ctherviss, 
4% will wot bo fulfilling ite majer resremsibiiities anc will nsver 
be mere then 6 wieer adjunet te inter-ageney activities. 


5 & special supplement te this semerandus Sisco. sean enether om for 
fault. 
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